rafi’ us equity long/short index

Index Description

The RAFI" US Equity Long/Short Index (Index) utilizes the Research Affiliates (RA) Fundamental Index’ (RAFI”) methodology to identify opportunities
that are implemented through long and short securities positions for a selection of US. domiciled publicly traded companies listed on major exchanges. The
Index takes long positions in companies with large RAFI weights relative to weightings in capitalization-weighted indices and short positions in companies

with small RAFI weights relative to their weightings in cap-weighted indices.

The Index is reconstituted annually at which time new long and short positions are selected and weighted. Sector neutrality is achieved during this annual
reconstitution. The Index is rebalanced monthly such that it has equal dollar investments in both long and short positions. The Index at any time may have
significant positive or negative correlations with long-only market capitalization-weighted indices.

Standardized Performance (through 3/31/12)

3-Mo 6-Mo 1-Yr 3-Yr! 5-Yr! 10-Yr!
RAFI US Equity Long/Short Index- Returns -1.31% -0.42% -7.82% 13.48% 0.96% 4.40%
1-Month Treasury Bill - Returns 0.01% 0.01% 0.03% 0.08% 0.97% 1.72%
S&P 500 Index - Returns 12.59% 25.89% 8.54% 23.42% 2.01% 4.12%
Barclays Capital Aggregate Bond Index - Returns 0.30% 1.43% 7.71% 6.83% 6.25% 5.80%
RAFIUS Equity Long/Short Index - Volatility 3.82% 4.59% 15.67% 15.10% 11.73%
1-Month Treasury Bill - Volatility 0.00% 0.01% 0.02% 0.45% 0.49%
S&P 500 Index - Volatility 13.46% 16.79% 16.23% 19.08% 15.99%
Barclays Capital Aggregate Bond Index - Volatility 2.17% 2.60% 2.70% 3.60% 3.65%
'Returns greater than 1 year are annualized.
*Index launch date 11/1/10. RAFI US Equity Long/Short returns are collateralized and represent the return of the strategy plus a cash collateral yield.
Portfolio Characteristics (as of 3/3I/12)
P/S P/B P/C Dividend Yield Beta Weighted Average Cap
Index (Long) 0.37 1.14 419 1.89% 1.41 $39.58B
Index (Short) 277 3.08 12.52 1.53% 1.08 $48.09B
Index Sector Weights (as of 3/31/12) Top 10 Holdings Comparison (as of 3/31/12)
Sectors Long Short Long Position Short Position
Basic Materials 5.46% 4.15% Company Company
Consumer, Cyclical 10.60% 14.35% 1 Bank of America 3.12% Apple 1.79%
Consumer, Non-Cyclical 8.76% 6.82% 2 Citigroup 2.01% Cisco Systems 1.73%
Energy 11.54% 11.56% 3  ConocoPhillips 1.89% Schlumberger 1.40%
Financial 2336%  23.93% ;* i;;f;l Flecuic 1223’ = hﬂiﬂ L. Sl
46% ccidental Petroleum 06%
Hcalth?arc 10.86% 11.06% 6 Verizon 1.41% Wells Fargo 1.06%
fn el i T 7 JPMorgan Chase 1.41% Coca-Cola 1.03%
Technology 9.38% 11.09% 8  Chevron 1.33% Berkshire Hathaway 1.02%
Telecommunications 5:47% 3.18% 9 Sprint Nextel Corp. 1.19% Simon Property Group 1.01%
Utilities 5.29% 5.19% 10 Valero Energy Corp. 1.16% American Express 0.94%
Name Ticker Type
RAFI US Equity Long/Short Index RAFILS Price
RAFI US Equity Long/Short Index TR RAFILSTR Total Return
RAFI US ELS Long Sub Index RAFILSL Price
RAFI US ELS Long Sub Index TR RAFILSLT Total Return
RAFI US ELS Short Sub Index RAFILSS Price
RAFI US ELS Short Sub Index TR RAFILSST Total Return
Disclosures

‘The material contained in this document is for information purposes only. This material is not intended as an offer or solicitation for the purchase or sale of any security or financial instrument, nor is it advice or a recommendation to

enter into any transaction. Rescarch Affiliates and its related entities do not warrant the accuracy of the information provided herein, cither expressed or implied, for any particular purf)osc. Performance results are expressed in US dollars.

Performance prior to Index launch date of November 1, 2010 is simulated. Past performance is no guarantee of future performance and is not indicative of a specific investment. Actual investment results may differ. This fact shccrfpmvidcs
o

historical performance numbers and a description of the index strategy and style. The 1-Month Treasury Bill is a one-month debr obligation backed by the US government. The S&P 500 Index is an unmanaged market index that

cuses on

the large-cap segment of the US equities market. Barclays Capital Aggregate Bond Index is a broad-based bond index comprised of government, corporate, mor[gafc and asset-backed issues, rated investment-grade or higher and having ac

least one year to maturity. Broad-based sccurities indexes are unmanaged, cannot be invested in directly, and are not subject to fees and expenses typically associate:

monthly return information. Portfolio characteristics, index sector weights and top 10 holdings attribution data derived from FactSet.

with managed accounts or investment funds. Volatility is calculated using

The RAFI* US Equity Lon%/Shor[ Index is calculated by Dow Jones Indexes, the marketing name and a licensed trademark of CME Group Index Services LLC (“CME Indexes”). “Dow Jones Indexes” is a service mark of Dow Jones

Trademark Holdings LLC

affiliates make no representation regarding the advisability of investing in such product(s).

“Dow Jones”). The RAFI" US Equity Long/Short Index is not sponsored, endorsed, sold or promoted by CME Indexes, Dow Jones or their respective affiliates, and CME Indexes, Dow Jones and their respective

Neither CME Indexes nor Research Affiliates, LLC make any warranties, express or implied, to any of their customers nor anyone else regarding the accuracy or completeness of any dara related to the RAFI* US Equity Long/Short Index.
Allinformation is provided for information purposes only. Neither CME Indexes nor Rescarch Affiliates, LLC accept any liability for any errors or any loss arising from the use of information in this publication.

For documentation of data sources, pricing, divisor calculations, computational precision, and data corrections, see the Guide to the Dow Jones Global Indexes, which can be found at hetp://www.djindexes.com/mdsidx/downloads/rule-

books/Dow_Jones_Global_Total_Stock_Market_Indexes_Rulebook.pdf. The trade names Fundamental Index’, RAFI’, the RAFI logo, and the Research Affiliates” corporate name and

logo are registered trademarks and are the exclusive

intellectual property of Research Affiliates, LLC. Any use of these trade names and logos without the prior written permission of Research Affiliates, LLC is expressly prohibited. Research Affiliates, LLC reserves the right to take any and
all necessary action to Trcscrvc all of its rights, title and interest in and to these marks. Fundamental Index’ concept, the non-capitalization method for creating and weighting of an index of securities which is patented and patent-pending

proprictary intellectual property of Research Affiliates, LLC. (US Patent Nos. 7,620,577; 7,747,502; 7,792,719; 7,778,905; and 8,005,740; Patent Pending Publ. Nos. US-2007-0055598-A1, US-2008-0288416-A1, US-2010-0191628,

US-2010-0262563, WO 2005/076812, WO 2007/078399 A2, WO 2008/118372, EPN 1733352, and HK1099110).
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