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Index Description

The RAFI* US Investment Grade Bond Index is an investment grade corporate bond index comprised of non-zero fixed coupon debt with maturities
ranging from 1 to 10 years issued by publicly traded companies. The issuers held in the index are weighted by a combination of four measures of their
fundamental size—sales, cash flow; dividends and book value of assets.

Annualized Performance

1-Yr 3-Yr 5-Yr 10-Yr
Returns 8.7% 11.6% 7.7% 6.8%
ML USIG 1-10 7.1% 12.0% 6.3% 6.1%
Std Deviation 3.4% 3.9% 5.6% 4.9%
ML USIG 1-10 41% 44% 6.2% 5.2%
Sharpe Ratio 2.5 2.9 1.2 1.0
ML USIG 1-10 1.7 2.7 0.9 0.9
Sector Breakdown Summary Statistics
Manufacturing 34.8% Media/Communications  3.9% Constituents 449
Retail 9.5% Transportation 1.6% Wavg Coupon 52
Insurance 9.1% Real Estate 1.5% Wavg Maturity 5.4
Service/Leisure 7.7% Gas 1.5% Yield to Worst 2.5
Banking 7.7% Credit/Financing 1.3% Mod Duration 4.6
Financial Services 7.0% Telephone 1.1% Wavg Credit A3/A
Oil And Gas 6.4% Railroad 0.3%
Electric 6.4% Water 0.2%

Top 10 Holdings

Averages
# Yield to Modified
Company Issues  Weight Maturity Worst Duriation Moody S&P
JP Morgan Chase 2 1.4% 4/14/2017 27 44 Aa3 A
Bank of America 2 1.4% 5/18/2016 39 34 Baal A-
General Electric 2 1.2% 11/1/2015 1.7 3.1 Aa2 AA+
CitiGroup 2 1.2% 8/24/2015 2.8 2.9 A3 A-
Wal-Mart 2 1.2% 5/2/2017 1.6 44 A2 AA
AT&T 2 1.1% 9/12/2015 14 3.0 A2 A-
Chevron 2 1.1% 10/4/2016 1.3 4.0 Aal AA
Wells Fargo 2 1.1% 9/26/2015 1.7 3.0 A2 A+
Berkshire Hathaway 2 1.0% 10/3/2016 1.5 4.0 Aa2 AA+
Verizon 2 1.0% 7/29/2016 1.7 3.6 A2 A-
Total 11.7%
Maturity Breakdown Credit Rating Breakdown
0- 3 years 4.8% Moody S&P
Aaa 1.7% AAA 1.7%
3 -5 years 19.1%
Aa 12.4% AA 9.7%
5-7 years 19.7% A 39.5% A 47.6%
7 - 10 years 23.7% Baa 46.4% BBB 41.0%

Disclosures

‘The material contained in this document is for informational purposes only. The index data published herein is unmanaged and cannot be invested in directly. Performance prior to index launch date of January 1, 2010 is simulated. Past
performance is no guarantee of future performance and is not indicative of a specific investment. Actual investment results may differ. While data contained within this document has been obtained from sources deemed to be accurate
and reliable, Rescarch Affiliates, LLC and its related entities do not warrant the accuracy of the information provided herein, cither expressed or implied, for any particular purpose. Except to the extent disallowed by applicable law, neither

ALM Research Solutions, LLC. nor Research Affiliates, LLC shall be liable (including in negligence) for any losses arising out of use of the RAFI* US Investment Grade Bond Index by any person.

‘The RAFI® US Investment Grade Bond Index is calculated by ALM Research Solutions, LLC. in conjunction with Research Affiliates, LLC. All rights and interests in the RAFI" US Investment Grade Bond Index vest in Research Affili-
ates, LLC. All rights in and to the Rescarch Affiliates, LLC Fundamental Index” concept used in the calculation of the RAFI” US Investment Grade Bond Index vest in Research Affiliates, LLC.

‘The trade names Fundamental Index’, RAFI’, the RAFI logo, and the Research Affiliates” corporate name and logo are registered trademarks and are the exclusive intellectual property of Research Affiliates, LLC. Any use of these trade names and logos
without the prior written permission of Research Affliates, LLC is expressly prohibited. Rescarch Affiliates, LLC reserves the right to take any and all necessary action to preserve all of its rights, title and interest in and to these marks. Fundamental Index*
concept, the non-capitalization method for creating and weighting of an index of securities which is patented and patent-pending proprietary intellectual property of Research Affiliates, LLC. (US Patent Nos. 7,620,577; 7,747,502; 7,792,719; 7,778,905;
and 8,005,740. Patent Pending Publ. Nos. US-2007-0055598-A1, US-2008-0288416-A1, US-2010-0191628, US-2010-0262563, WO 2005/076812, WO 2007/078399 A2, WO 2008/118372, EPN 1733352, and HK1099110).
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